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The Regular meeting of the Seaside City Council was called to order at 7:00 PM by Mayor
Don Larson.

Present: Mayor Don Larson, Council President Tim Tolan, Councilors Jay Barber, Stubby
Lyons, Tita Montero and Larry Haller.

Absent: Councilor Don Johnson

Also Present: Mark Winstanley, City Manager; Kevin Cupples, Planning Director; Bob Gross,
Seaside Police Chief; Bob Mitchell, Building Official; Neal Wallace, Public Works Director;
Russ Vandenberg, Convention Center & Visitors Bureau General Manager; Reita Fackerell,
Library Director; Nancy McCarthy, Daily Astorian; and Rosemary Dellinger, Seaside Signal.

Mayor Larson stated Student Council Representative Taylor Ames asked to leave the Council
meeting early to attend an event at the Seaside High School. Mayor Larson asked to move
agenda item 11, Comments from the Student Representative, after item 4, Approval of the
Agenda.

Motion to approve the December 13, 2010, agenda as amended; carried unanimously.
(Lyons/Barber)

Taylor Ames, Student Council Representative, stated the first term of the school year had
come to an end and students were now in the second week of the second term. Seaside High
School was celebrating Holiday Week which was not a competition but was a dress up
friendly fun week for students and also a week in which students raise money and food which
goes to the Seaside food bank. The winter activities had started and the Mr. Seaside High
School (SHS) show started this evening at 7:00 pm.

Kevin O’Keane, 2525 Pine Street, Seaside, stated he would like to have an update on the
improvements that were needed in the Venice Park area.

Mark Winstanley, City Manager, stated the preliminary work was finished with the
improvements that were needed for the Venice Park area. The next process was to put
together the preliminary cost and send out letters to property owners. Mr. Winstanley further
stated the North Holladay project needed to be finished before anything could be done with
the Venice Park area.

Mayor Larson asked whether any Councilor wished to declare a conflict of interest.
No one declared a conflict of interest.

Motion to approve payment of the bills in the amount of $535,053.62; and November 22,
2010, minutes; carried unanimously. (Tolan/Lyons)

Mayor Larson stated this was the time to recognize Councilor Haller for the many years he
had given to the City of Seaside, not only as a City Councilor but also as a member of the
Rotary and many other organizations. One of the most significant pieces was when Councilor
Haller owned the Caramel Corn stand on Broadway. Mayor Larson presented Councilor
Haller with a plaque that thanked him for the twenty-two years of dedicated service to the
City of Seaside as a City Councilor.

Mr. Winstanley stated he came to work for the City in 1985 and had been in the office
working for approximately two hours when Councilor Haller came into the office and said
“Mark it is good that you have come to work for me”. Mr. Winstanley answered in saying Mr.
Haller it is good to be working here and Councilor Haller stated do not call me Mr. Haller call
me Larry. Mr. Haller had been Mr. Winstanley’s math teacher in high school and calling him
Larry seemed very inappropriate. Mr. Winstanley further stated it had been a pleasure
working with Councilor Haller and was truly wonderful having Councilor Haller as a teacher,
Councilor, and as a good friend. Mr. Winstanley further stated Councilor Haller brought
candy to the City buildings every year and staff felt it was appropriate to present Councilor
Haller with seven trays of candy, one from each City department.

Council recessed at 7:12 PM

Council reconvened 7:25 PM

Mayor Larson stated Council had met with Rick Proulx prior to the City Council meeting to
review the audit.

Rick Proulx, Kern & Thompson, LLC, stated for the year end of June 30, 2010, there was an
audit performed of the financial statements in compliance with the City. Mr. Proulx further
stated their opinions was an unqualified opinion and had found the statements to be fairly
presented and all disclosures complete and adequate and in compliance with all relevant laws
and regulations.
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Mr. Proulx further stated there was also an audit performed for the City of Seaside Urban
Renewal Agency and again the results were an unqualified opinion and statements were found
to be fairly stated and presented. Mr. Proulx further stated all reports were open to the public.

Councilor Barber stated during the meeting with Mr. Proulx it was stated that Seaside was a
very well managed City and Council was very fortunate to have Mr. Winstanley who had a
deep background in City management and accounting which made the audit work much more
efficient.

Motion accepting the 2009-2010 City of Seaside Audit; carried unanimously.
(Lyons/Montero)

Mayor Larson stated there was a letter that had been written to Western Oregon Waste
(WOW) who was being purchased by Recology. The letter stated Council would continue to
allow WOW to continue with all existing formal or informal obligations and agreements
involving the City or its residents.

Mr. Winstanley stated Dan Van Thiel, City Attorney, was not able to attend the City Council
meeting but one of the tasks that was given to Mr. Van Thiel was to look into the franchise
agreement to discuss with the WOW Attorney the ins and outs of the stock purchase between
Recology and WOW. Mr. Van Thiel wrote in a letter that in his perspective, Recology was an
excellent company and Mr. Van Thiel did not perceive any problems with the City of Seaside
approving the franchise transfer. Mr. Winstanley further stated in addition there was a letter
from the WOW attorney that stated the franchise agreement with the current franchisee would
remain in full force in effect, the assets in franchise obligations of WOW would remain
unaffected by the stock transfer, the operations of WOW would remain unchanged, the
management of WOW would stay in place after the transfer of majority control, the line staff
of WOW would all retain their positions and maintain their existing relationships with the
City, and the greater financial resources of Recology would provide additional assurance that
the franchisee would be able to make capital improvements to WOW facilities as and when
needed.

Laura Leebrick, Western Oregon Waste, stated she was here to answer any questions that
Council may have and further stated she was very enthusiastic about the change and that both
companies had similar philosophies which were customers always came first, relationships
with jurisdictions would continue to be very important, and the employees were treated very
well.

Mayor Larson stated he had spoken with Mayor Van Dusen from Astoria who recently visited
Recology and was very impressed with the high level of recycling. Mayor Larson further
stated he noticed there was an article in the newspaper about a generous contribution that was
made to the City of Astoria from Recology for the Arts and asked if that would be something
the City of Seaside could apply for and receive money.

Ms. Leebrick stated WOW had a giving philosophy and gave to a number of organizations.
The donation from Recology to the City of Astoria was made prior to the ownership of
WOW.

Motion to accept the letter to be signed by Mark Winstanley, City Manager, for the Proposed
WOW Stock Transfer; carried unanimously. (Haller/Barber)

Council considered an application for a liquor license for Marco Polo Restaurant, 111
Broadway, Ste 3. The applicant was applying for a Full On-Premise Sales License, which
would be for a new outlet.

Councilor Montero asked when the restaurant would be opened.

Warren Kan, stated hopefully sometime within the beginning of the New Year.
Councilor Montero asked what type of Cuisine would be served.

Mr. Kan stated primarily the restaurant would be a pasta house.

Motion to approve a Full On-Premise Sales License for Marco Polo Restaurant, 111
Broadway, Ste 3; carried unanimously. (Haller/Barber)

This was the duly advertised time and place to hold a public hearing regarding Adopting and
Appropriating a Supplemental Budget of more than 10 percent to the 2010-2011 City of
Seaside Budget.

Mr. Winstanley explained the resolutions were all budget resolutions and were housekeeping
issues. Council received the audit reports and something that needed to be done was to make
certain adjustments to the budget based on what the ending fund balances were that were
received. Mr. Winstanley further stated Resolution #3724 adopted and appropriated a
supplemental budget of more than 10 percent to the 2010-2011 City of Seaside Budget. The
resolution dealt with the Sewer Department and the Library Trust Fund which was being
adjusted based on the audit report.
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A RESOLUTION OF THE CITY OF SEASIDE, OREGON, ADOPTING AND
APPROPRIATING A SUPPLEMENTAL BUDGET OF MORE THAN 10 PERCENT TO
THE 2010-2011 CITY OF SEASIDE BUDGET

Mayor Larson opened the public hearing.

Merlin Humpal, 2481 Oregon Avenue, Seaside, asked where the public notices were
published.

Mr. Winstanley stated the notices were published in the Seaside Signal.

There were no other public comments and Mayor Larson closed the public hearing.
Mayor Larson asked for Council comments, and there were no comments.

Motion to read Resolution #3724 by title only; carried unanimously. (Montero/Tolan)

Motion to adopt Resolution #3724; carried unanimously. (Montero/Barber)

A RESOLUTION ADOPTING AND APPROPRIATING SUPPLEMENTAL BUDGETS OF
LESS THAN 10 PERCENT TO THE 2010-2011 CITY OF SEASIDE BUDGET

Mr. Winstanley stated the resolution adopted and appropriated supplemental budgets of less
than 10 percent to the 2010-2011 City of Seaside Budget. Mr. Winstanley further stated the
beginning fund balances were higher than anticipated and the correct amount was being re-
budgeted.

Mayor Larson asked for Public comments, there were no Public comments.
Mayor Larson asked for Council comments, and there were no comments.
Motion to read Resolution #3725 by title only; carried unanimously. (Montero/Barber)

Motion to adopt Resolution #3725; carried unanimously. (Barber/Haller)

This was the duly advertised time and place to hold a public hearing regarding Adopting and
Appropriating Budget Reductions for the 2010-2011 City of Seaside Budget.

Mr. Winstanley explained the resolution adopted and appropriated budget reductions for the
2010-2011 City of Seaside Budget. A number of funds were not meeting the expectations for
the budget at the end of the year and there needed to be adjustments made to those balances.

A RESOLUTION ADOPTING AND APPROPRIATING BUDGET REDUCTIONS FOR
THE 2010-2011 CITY OF SEASIDE BUDGET

Mayor Larson opened the public hearing.

There were no public comments and Mayor Larson closed the public hearing.

Mayor Larson asked for Council comments, and there were no comments.

Motion to read Resolution #3726 by title only; carried unanimously. (Tolan/Montero)

Motion to adopt Resolution #3726; carried unanimously. (Haller/Tolan)

Mayor Larson stated there were proposals for the City of Seaside Official Vacation Planner. A
committee consisting of the Tourism Marketing Director, General Manager of the Seaside
Convention Center and Visitors Bureau and the Tourism Advisory Committee met
collectively to review proposals. Proposals were graded accordingly and the top three entities
MediAmerica, Northwest Magazines, and Pelican Productions, were asked to interview to
present further details of their plans. Mayor Larson further stated after making a detailed
comparison, the Seaside Visitors Bureau and Ad-hoc committee recommended accepting the
proposal from Pelican Productions to continue publishing the Seaside Vacation Planner. The
rights to this agreement would give Pelican Productions a contract to publish the guide from
2012-2014 with an option for an additional three-year contract. Pelican Productions presented
a thorough understanding of the project, approach, presentation and references.

Motion accepting the bid from Pelican Productions for the Seaside Vacation Planner; carried
unanimously. (Barber/Haller)

Mayor Larson stated there was one vacancy on the Library Board with one term expiration.
Sharon Ward wished to be reappointed.

Motion to reappoint Sharon Ward to the Library Board; carried unanimously.
(Haller/Montero)

Term expiration for Sharon Ward would be December 31, 2014.
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Mayor Larson stated there were two vacancies on the Budget Committee with two term
expirations. Les McNary wished to be reappointed but Oliver Vernor was ending his term.

Motion to reappoint Les McNary to the Budget Committee; carried unanimously.
(Montero/Haller)

Mayor Larson asked the press to advertise the vacancy.

Term expiration for Les McNary would be December 31, 2013.

Mayor Larson stated there was one vacancy on the Building Board of Appeals with one term
expiration. Shane Dean wished to be reappointed.

Motion to reappoint Shane Dean to the Building Board of Appeals; carried unanimously.
(Haller/Barber)

Term expiration for Shane Dean would be December 31, 2013.

Mayor Larson stated there were two vacancies on the Tourism Advisory Committee with two
term expirations. Marci Utti and Shaun Wagner wished to be reappointed.

Motion to reappoint Marci Utti and Shaun Wagner to the Tourism Advisory Committee;
carried unanimously. (Montero/Tolan)

Term expiration for Marci Utti and Shaun Wagner would be December 31, 2013.

Councilor Lyons stated the Tree Lighting Ceremony right after Thanksgiving was a very fun
event to be involved with which turned out very well. Councilor Lyons further stated the
Oceanview Hotel hosted the awards banquet for the Seaside Football Team and the staff did
an excellent job. Councilor Lyons further stated he enjoyed serving with Councilor Haller
who was one of the brightest men ever known and a great mentor.

Councilor Montero stated she attended My Fair Lady at the Coaster Theatre and highly
recommended the play.

Councilor Tolan thanked Councilor Haller for his dedication to Seaside and for mentoring
him the last eight years on the City Council. Councilor Tolan thanked Councilor Haller for
being such a great friend.

Councilor Barber stated it had been a privilege to serve on the City Council with Councilor
Haller.

Councilor Haller thanked everyone for their comments which he really appreciated and stated
he worked together with everyone as a group and it was sad leaving but was his time to go.
Councilor Haller further stated he was very proud of Mayor Larson and all the good things
that had been accomplished while he had been the Mayor of Seaside.

Mayor Larson stated he had relied heavily on Councilor Haller and thanked him for
everything he had done. Mayor Larson further stated he attended a wonderful dinner at the
Governors Hotel for the Seaside Transportation System Plan which won the 2010 project of
the year.

Neal Wallace stated he also attended the dinner at the Governors Hotel which was the 25"
Anniversary of the Woman’s Transportation Summit. The Woman’s Transportation Summit
was an international organization with Portland being just one of many chapters. The City of
Seaside was honored and the award was presented to the Mayor from the Oregon Department
of Transportation (ODOT).

Councilor Barber asked when the plan would come into effect.

Mr. Winstanley stated there were a number of items that needed to be done to adopt the
Seaside Transportation System Plan (TSP). The Planning Commission would conduct a
meeting to consider the TSP and Council would consider the TSP for adoption sometime in
March, 2011. The TSP also would need to be accepted by the State of Oregon and adopted by
Clatsop County.

Councilor Montero asked if the timeline was correct.

Mr. Winstanley stated the timeline was correct.

Bob Mitchell, Building Official, stated it had been great working with Councilor Haller and
he would be missed.



ADJOURNMENT

Russ Vandenberg, Seaside Convention Center and Visitors Bureau General Manager,
expressed his appreciation for Councilor Haller for all he had done with the Convention
Center and serving on the City Council.

Dale Kamrath, Seaside Fire Chief, thanked the Council for their support of the fire department
and stated it was a pleasure knowing Councilor Haller for the four years he had served as Fire
Chief

Bob Gross, Seaside Police Chief, stated he had enjoyed working with Councilor Haller in a
number of projects and wished him well and long health. Chief Gross thanked Mr. Wallace
for the great lunch he served for the City of Seaside employees.

Gini Dideum, Chamber Representative, stated there was a Chamber of Commerce open house
on Thursday, December 16, 2010, from 5:00 — 7:00 pm.

Mr. Winstanley stated the audit was very good but credit needed to be given to the staff of the
City of Seaside like the office staff at City Hall who have done a marvelous job of making
sure everything was taken care of and also the department heads who made sure their budgets,
expenditures, and revenues were showing up and also by handling the management of their
departments within the City.

The regular meeting adjourned at 8:14 PM.

Kim Jordan, Secretary

December 13, 2010

DON LARSON, MAYOR



